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State Eligibility Test 

MP SET - 2018 

                                                  Economics                        [CODE No. – 04] 

Syllabus 

PAPER – II 

Note:-  

Paper-II (Covering entire syllabi of earlier Paper-II & Paper-III, including all Core Group, 

Electives, without options). The Paper- II will have 100 Multiple Type Questions (Multiple 

Choice, Matching Type, True/False and Assertion-Reasoning Type) and all are compulsory. 

Each Question will carry two marks Total marks of Paper - II will be 200 marks. 

Paper-II (Covering entire syllabi of earlier Paper-II & Paper-III, including all 

Core Group, Electives, without options) 

PAPER – II 

1. Micro-economic Analysis 

Demand analysis – Marshallian, Hicksian and Revealed preference approaches  

Theory of Production and Costs 

Pricing and output under different forms of market structure 

Factor Pricing analysis 

Elements of general equilibrium and new welfare economics 

2. Macro-economic Analysis 

Determination of output and employment – Classical approach, Keynesian approach, 

Consumption hypotheses 

Demand for Money – Fisher and Cambridge versions, Approaches of Keynesian, Friedmand, 

Patinkin, Baumol and Tobin 

Supply of Money, Determinants of money supply, High-powered money, Money multiplier 

Phillips Curve analysis 

Business cycles – Models of Samuelson, Hicks and Kaldor. 

Macro-economic Equilibrium – Relative roles of monetary and fiscal policies 

3. Development and Planning 
Economic Growth, Economic Development and sustainable Development – Importance of 

institutions – Government and markets – Perpetuation of underdevelopment – Vicious circle 

of poverty, circular causation, structural view of underdevelopment – Measurement of 

development conventional, HDI and quality of life indices 

Theories of Development – Classical, Marx and Schumpeter; Economic Growth – Harrod-

Domar model, instability of equilibrium, Neoclassical growth – Solow’s model, steady state 

growth, Approaches to development : Balanced growth, critical minimum effort, big push, 

unlimited supply of labour, unbalanced growth, low income equilibrium trap  

Indicators and measurement of poverty 

Importance of agriculture and industry in economic development – choice of  techniques and 

appropriate technology – Investment criteria – Elementary idea of cost-benefit analysis 

Trade and Aid – International trade as ‘engine of growth’ – Globalization and LDC’s 

Objectives and role of monetary and fiscal policies in economic development  

Techniques of planning; Plan Models in India; planning in a market-oriented economy 
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4. Public Finance 
Role of the Government in Economic activity – Allocation, distribution and stabilization 

functions; Private, Public and Merit goods 

The Public Budgets – Kinds of Budgets, Zero-base budgeting, different concepts of budget 

deficits; Budgets of the Union Government of India 

Public Expenditure – Hypotheses; effects and evaluation 

Public Revenue – Different approaches to the division of tax burden, incidence and effects of 

taxation; elasticity and buoyancy; taxable capacity 

Public Debt – Sources, effects, burden and its management 

Fiscal Federalism – Theory and problems; Problems of Centre-State Financial relations in 

India 

Fiscal Policy – Neutral and compensatory and functional finance; balanced budget multiplier 

5. International Economics 
Theories of International Trade : Empirical verification and Relevance  

International Trade under Imperfect competition 

Terms of Trade and Economic Growth – Secular 

Deterioration of Terms of Trade Hypothesis – a critical review 

Equilibrium/ disequilibrium in Balance of Payment – Traditional, Absorption and Monetary 

approaches for adjustment in the Balance of Payments, Foreign Trade multiplier 

Impact of Tariffs, Partial and general equilibrium analysis; Political economy of Non-Tariff 

Barriers 

Theory of regionalism at Global level – Collapse of Bretton-Wood System – Recent 

Monetary reforms 

Trade Policy and Reforms in India 

6. Indian Economy 
Basic Economic indicators – National income, performance of different sectors 

Trends in prices and money supply 

Agriculture – Institutional and technological aspects, new agriculture policy 

Industry – New industrial policy and liberalization 

Money and banking – Concepts of money supply, inflation, monetary policy and financial 

sector reforms 

Public finance – Trends in revenue and expenditures of the Central and State Government, 

Public debt; analysis of the Union Budget. 

Foreign trade – Trends, Balance of payments and trade reforms 

Poverty, unemployment, migration and environment 

7. Statistical Methods 

Measures of Central tendency, dispersion, skewness and kurtosis  

Elementary theory of probability – Binomial, Poisson and Normal distributions   

Simple correlation and regression analysis 

Statistical inferences – Applications, sampling distributions (t,  2 
and F tests), sampling of 

attributes, testing of Hypothesis 

Index numbers and time series analysis 

Sampling and census methods, types of sampling and errors 

PAPER - III (A) 

(CORE GROUP) 

Unit - I 

Theory of Demand – Axiomatic approach, Demand functions, Consumer behavior under 

conditions of uncertainty 

Theory of production 
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Collusive and non-collusive oligopolies 

Different models of objectives of the firm – Baumol, Morris and Williamson 

Factor pricing 

General equilibrium and Welfare Economics 

Unit - II 

Keynesian and post-Keynesian approaches to theory of output and employment; concepts 

of investment multiplier; consumption hypotheses 

Theories of investment and accelerator 

Theories of demand for money – Keynesian and post-Keynesian 

Different approaches to money supply; money supply; components and determinants; 

money multiplier 

Output – price determination (aggregate supply and aggregate demand curve analysis) 

Flaming-Mundell open economy model 

Unit - III 

Development and Growth – Role of institutions 

Theories of growth and development – Models of growth of Joan Robinson and Kaldor; 

Technical Progress – Hicks, Harrod and learning by doing, production function approach 

to the determinants of growth : Endogenous growth : role of education, research and 

knowledge – explanation of cross country differentials in economic development and 

growth. 

Theories of development – Classical, Marx, Schumpeter and structural analysis of 

development – Imperfect market paradigm, Lewis model of development, Ranis-Fei 

model, Dependency theory of development 

Factors in economy development – natural resources, population, capital, Human Resource 

Development and infrastructure 

Trade and development – trade as engine of growth, two-gap analysis, Prebisch, Singer and 

Myrdal views; gains from trade and LDCs 

Unit - IV 

  Theories of taxation, types, incidence and effects 

  Theories of public expenditure – effects on savings, investment and growth  

  Burden of public debt 

  Union Finance – Trends in Revenue and Expenditure of the Government of India  

  State Finance – Trends in Revenue and Expenditure of the State Governments 

  Public Debt – India’s Public debt since 1951 – growth composition, ownership pattern and 

debt management 

 Union-state Financial Relations – Horizontal and vertical imbalances; the Finance 

Commissions 

 Fiscal Policy and Fiscal Reforms in India 

Unit - V 

 ‘Monetary approach’ and adjustment in the balance of payments 
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 Regional blocs – multilateralism and world trading system  

 The Political Economy of imposition of non-tariff barriers  

 International trade under conditions of imperfect competition in goods market Theory of 

International reserves  

 Optimum Currency Areas – Theory and impact in the developed and developing countries  

 WTO and its impact on the different sectors of the economy 

Unit - VI 

  Components of money supply 

  Role, constituents and functions of money and capital markets 

  RBI – recent monetary and credit policies 

  Commercial banks and co-operatives banks 

  Specialized financial and investment institutions 

  Non-bank financial institutions and Regional Rural Banks 

Unit - VII 

  Industrial structure and economic growth 

  Pattern of industrialization – Public and Private; large and small industries 

  Theories of Industrial location – Indian experience 

  Industrial productivity – measurement, partial and total trends 

  Industrial Finance in India 

  Industrial Labour – Problems, policies and reforms in India 

  Economic Reforms and industrial growth 

Unit - VIII 

Population and Economic development – interrelation between population, development 

and environment, sustainable development 

Malthusian theory of population, Optimum theory of population, theory of demographic 

transition, population as ‘Limits to Growth’ and as ‘Ultimate Source’ 

Concepts of Demography – Vital rates, Life tables, composition and uses, Measurement of 

fertility – Total fertility rate, gross and net reproduction rate – Age pyramids, population 

projection – stable, stationary and quasi-stationary population; characteristics of Indian 

population through recent census 

Poverty in India – Absolute and relative; analysis of poverty in India 

Environment as necessity – amenity and public goods; causes of environmental and 

ecosystem degeneration – policies for  controlling pollution – economic and persuasive; 

their relative effectiveness in LDCs; Relation between population, poverty and 

environmental degradation – microplanning for environment and eco-preservation – water 

sheds, joint forest management and self-helps groups 

Role of State in environmental preservation – Review of environmental legislation in India 

Unit - IX 

Role of Agriculture in India Economy – Share of Agriculture, interrelationship between 

agriculture and industry 
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Institutional aspects – Land reforms, Green revolution 

Technologies aspects – Agricultural inputs and shifts in production function 

Capital formation in the rural sector – Savings, assets and credits 

Strategies for rural development 

Regional disparities in Indian agriculture 

Cooperative movement in India – Organization, structure and development of different 

types of cooperatives in India 

Unit - X 

Application of Differential and Integral Calculus in theories of consumer behaviour, 

Production and pricing under different market conditions 

Input-output analysis and linear programming 

Application of Correlation and Regression 

Testing of Hypothesis in Regression Analysis 

 

PAPER - III (B) 

[Elective/ Optional] 

Elective - I 

 Single Equation Linear Model : 

  Assumption and properties of OLS 

  Multiple Regression Model – Estimation and Interpretation 

 Multi-collinearity – Auto-correlation and heteroscedasticity –Causes, detection, 

consequences and remedy 

Dummy variables, distributed lags – Need, limitations and interpretation 

Application in Economics 

 Simultaneous Equation models : 

  Structural reduced forms 

  Endogenous and exogenous variables 

  Identification problems and conditions 

Single equation methods of estimations – TSLS, indirect least squares and least variance 

ratio 

 Techniques of Forecasting : 

  ARMA, ARIMA 

Econometric properties of time series, Unit root, integrated series, random walk and white 

noise 

Elective - II 

  Theory of Consumer Behaviour and Theory of Firms 

  Theory of Pricing – Monopoly, Monopolistic competition, Duopoly and Oligopoly  
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Theory of Games – Two-person, Zero-sum Game, Pure and Mixed strategy, Saddle point 

solution, Linear programming and input-output analysis 

  Static and Dynamic Multiplier and Accelerator, Samuelson-Hicks trade cycle model. 

Growth Models – Harrod and Domar, Neoclassical models – Solow, Meade, Kaldor’s 

Model with technological progress, endogenous growth models 

Employment and output determination with fixed and flexible prices (IS-LM, Aggregate 

demand and aggregate supply analysis) 

Elective - III 

  The Rise and Fall of Bretton-Wood and emerging International Monetary System 

  World Trading System – Evolution and Distortions 

Globalization – Developments in Exchanges Markets, Euro-Currency Markets, and 

International Bond Markets, International Debt crisis 

Theory of Foreign Exchange Markets – Exchange Trading, Arbitrage and Market Hedging 

Elective - IV 

  Growth and Productivity trends in Indian Agriculture  

  Development of distributive institutions – Costs and price policies 

  Agricultural marketing and credit 

  Trends in migration and labour markets, Minimum Wages Act 

  WTO and sustainable agricultural development 

  Reforms in Indian agriculture 

Elective - V 

  Planning and Economic Development  

  Costs, Prices, WTO and Indian Agriculture 

  Globalization, Liberalization and the Indian Industrial Sector 

  Infrastructure and Economic Development 

  Social Sector, Poverty and Reforms in India 

  Women, Environment and Economic Development  

  Trade Reforms and Liberalization 

  Financial sector reforms 

  Fiscal policy and fiscal reforms 

 

*** 
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jkT; ik=rk ijh{kk 

                           e-ç- lsV & 2018                ¼dksM u-%& 04½ 

 

ikB~;Øe Á  & f}rh; 

ikB~; fooj.k 

fVIi.kh% 

;w-th-lh- ds uohu funsZ'kkuqlkj iwoZ ds ikB~;Øe ds Á  & II ,oa Á  & III 

¼lHkh d¨j foHkkx] ,sfPNd@ oSdfYid lfgr½ dk lEiw.kZ ikB~;Øe gh Á  i= & f}rh; 

dk ikB~;Øe gksxkA lEiw.kZ ikB~;Øe esa ls dqy 100 cgqfodYih; Á'u ¼cgqfodYih; VkbZi] 

lqesfyr VkbZi] lR;@vLkR;] dFku&dkj.k VkbZi½ jgsxsa rFkk lHkh Á'u vfuok;Z gksaxs] ÁR;sd Á'u 

02 vadksa dk gksxkA bl izdkj lEiw.kZ ikB~;Øze ls dqy 200 vad dk Á'u i= & f}rh; gksxkA 

      Á  & f}rh; ¼Á'u i= & II ,oa Á'u i= & III dk lEiw.kZ 
ikB~;Øe lHkh d¨j foHkkx] ,sfPNd@ oSdfYid lfgr½ 

ç'u i= & II 

1-  
 

 

mRiknu rFkk ykxr ds fl)kUr 

 

 

lkekU; lUrqyu  

2-  
 

jkstxkj rFkk mRiknu dk fu/kkZj.k & Dykfldh; mikxe] dsUl dk mikxe] miHkksx ifjdYiuk,¡ 

eqæk dh iwfrZ] eqæk iwfrZ ds fu/kkZjd] çcy eqæk] eqæk xq.kd 

 

O;kikj pØ & lSE;qYlu] fgDl rFkk dkYMj ds ekWMy 

lef"V vkfFkZd lUrqyu & ekSfæd uhfr rFkk jktdks"kh; uhfr dh lkis{k HkwfedkA 

3- fodkl ,oa fu;kstu 
 

vkfFkZd laof̀)] vkfFkZd fodkl rFkk /kkj.kh; fodkl & laLFkkvksa dk egRo & ljdkj rFkk cktkj& 

& fodkl dk ekiu 

fodkl ds fl)kUr & DYkkfldy] ekDlZ rFkk 'kqEihVj( vkfFkZd laof̀) & gSjM&Mksej ekWMy] larqyu dk 

vLFkkf;Ro uoDykfldh; laof̀) & larqfyr laof̀)] 

 

xjhch ds ladsrd rFkk çeki 

vkfFkZd fodkl esa f"k rFkk m|ksx dks egRo & rduhd dk pquko rFkk mi;qä rduhd & fofu;ksx 

 

 

fu;kstu dh rduhd( Hkkjr ds fu;kstu ekWMy( cktkjksUeq[k vFkZO;oLFkk esa fu;kstuA 
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4- jktLo 

ojh;rk oLrq,¡ 

ds 

ctV  

lkoZtfud O;;& ifjdYiuk,¡ ( çHkko rFkk vk¡dyu 

yksp rFkk mRIykodrk( dj ns; {kerk 

lkoZtfud _.k & lzksr] çHkko] Hkkj rFkk bldk çcU/k 

jktdks"kh; la?kokn & fl)kUr rF  

 

5- vUrjkZ"Vªh; O;kikj 
vUrjkZ"Vªh; O;kikj ds fl)kUr & mi;qärk rFkk O;ogkjijd tk¡p 

viw.kZ çfr;ksfxrk esa vUrjkZ"Vªh; O;kikj 

O;kikj dh 'krsZa o vkfFkZd laof̀) & O;kikj 'krksZa esa nh?kZdkyhu fxjkoV dh ifjdYiuk & ,d 

vkykspukRed leh{kk 

 

HkweaMyh; lkj ij {ks=okn dk fl)kUr & czSVu oqM ç.kkyh dh lekfIr & blesa uohu lq/kkj  

Hkkjr ds vUrjkZ"Vªh; O;kikj uhfr rFkk lq/kkjA 

6- Hkkjrh; vFkZO;oLFkk 
vk/kkjHkwr vkfFkZd ladsrd & jk"Vªh; vk;] fo  

 

f"k & laLFkkxr rFkk rduhdh çxfr] ubZ f"k uhfr 

m|ksx & ubZ vkS|ksfxd uhfr rFkk mnkjhdj.k 

 

 

 

 

xjhch] csjkstxkjh] çolu rFkk i;kZoj.kA 

7- Lkka[;dh; fof/k;k¡ 
rFkk ddqnrk 

çkf;drk dk vkjfEHkd fl)kUr & f}in] I;klksa rFkk çlkekU; caVu 

 

(t,   2 
rFkk F 

ifjdYiuk ijh{k.k 

 

 

III  

III (A) 

[dksj foHkkx] 

bdkbZ & I 

ek¡x dk fl)kUr & 

mRiknu dk fl)kUr 
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diV laf/kiw.kZ rFkk xSj&diV laf/kiw.kZ vYikf/kdkj  

 

lalk/kuksa dk dher fu/kkZj.k 

lkekU; lUrqyu ,oa dY;k.kokn  

bdkbZ & II 

çR;;( miHkksx ifjdYiuk,¡ 

fofu;ksx ds fl)kUr rFkk Rojd 

eqæk  

eqæk rZ ds vo;o ,oa fu/kkZjd( eqæk xq.kd 

 

¶ysfeax&e.Msy [kqyh vFkZO;oLFkk ekWMyA 

bdkbZ & III 

fodkl ,oa o`f) & laLFkkvksa dh Hkwfedk 

fodkl ,oa of̀) ds fl)kUr & tksu jksfcUlu ,oa dkYMj ds of̀) ds ekWMy( rduhdh fodkl 

Lrjksa esa vUrj 

fodkl ds fl)kUr & Dykfldy] ekDlZ rFkk 'kqEihVj ,oa 

viw.kZ cktkj çk:i] yhfol dk fodkl ekWMy] jsus ,oa Qs dk ekWMy( fodkl dh fuHkZjrk ijd 

fl)kUr 

vkfFkZd fodkl ds rRo & çk frd lalk/ku] tula[;k] iw¡th] ekuo lalk/ku fodkl rFkk 

voLFkkiuk 

O;kikj ,oa fodkl & O;kikj fodkl ds çsjd :i e

 

bdkbZ & IV 

djkjksi.k ds fl)kUr] çdkj] vkiru ,oa çHkko 

lkoZtfud O;; ds fl)kUr & cpr] fofu;ksx ,oa of̀) ij çHkko 

lkoZtfud _.k dk Hkkj 

 

 

,oa _.k çcU/ku 

 

Hkkjr esa jktdks"kh; uhfr ,oa jktdks"kh; lq/kkjA 

bdkbZ & V 

*ekSfæd mikxe* rFkk Hkqxrku&larqyu esa lek;kstu 
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kj 

vUrjkZ"Vªh; dks"k dk fl)kUr 

 

 

bdkbZ & VI 

eqæk iwfrZ ds vo;o 

eqæk ,oa iw¡th cktkj dk ;ksxnku] la?kVd rFkk dk;Z 

Hkkjrh; fjtoZ cSad & uohu ekSfæd ,oa _.k uhfr;k¡ 

O;kikfjd cSad ,oa lgdkjh cSad 

 

kh; laLFkk,¡ ,oa {ks=h; xzkeh.k cSadA 

bdkbZ & VII 

vkS|ksfxd lajpuk ,oa vkfFkZd laof̀) 

vkS|ksxhdj.k dk çfreku & jktdh; ,oa futh( og̀n~ ,oa y?kq m|ksx 

vkS|ksfxd LFkku fu/kkZj.k ds fl)kUr & Hkkjrh; vuqHko 

 

 

vkS|ksfxd Je & Hkkjr esa leL;k,¡] uhfr;k¡ ,oa lq/kkj 

vkfFkZd lq/kkj ,oa vkS|ksfxd of̀)A 

bdkbZ & VIII 

tula[;k ,oa vkfFkZd fodkl & tula[;k] fodkl rFkk i;kZoj.k esa varlZEcU/k] /kkj.kh; fodkl 

ekYFkl dk tula[;k fl)kUr] vuqdwyre tual[;k dk fl)kUr] tukafddh; laØe.k dk 

fl)kUr] tual[;k *laof̀) dh lhek* rFkk *vfUre L=ksr*A 

tukafddh ds rRo & tUe rFkk èR;q njksa ds çdkj % çtuurk dk eki & dqy çtuurk 

nj] ldy ,oa 'kq) iqu#Riknu nj & tula[;k ç{ksi.k & LFkkbZ] LFkSfrd ,oa 

 

Hkkjr esa xjhch & fujsi{k ,oa l  

fodkl ds dj {kj.k & çnw"k.k fu;a=.k gsrq uhfr;k¡ & vkfFkZd ,oa çR;kid uhfr;k¡ & 

i;kZoj.k ,oa ikfjfLFkfrdh laj{k.k gsrq O;f"V fu;kstu % 

Lo lg;ksx lewg 

i;kZoj.k laj{k.k esa jkT; dh Hkwfedk & Hkkjr esa i;kZoj.k fo"k;ksa dh leh{kkA 

bdkbZ & IX 

Hkkjrh; vFkZO;oLFkk esa f"k dh Hkwfedk & f"k dk Hkkx] f"k rFkk m|ksx esa vUrjlEcU/k 
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laLFkkxr i{k & Hkwfe lq/kkj] gfjr ØkfUr 

rduhdh i{k & f"k vkxrsa rFkk mRiknu Qyu esa foLFkkiu 

xzkeh.k {ks= esa iw¡th fuekZ.k & cpr] vkfLr;k¡ rFkk lk[k 

xzkeh.k fodkl dh j.kuhfr 

Hkkjrh; f"k esa {ks=h; fo"kerk,¡ 

xBu] 

lajpuk rFkk fodklA 

bdkbZ & X 

 

lglEcU/k ,oa çfrxeu ds ç;ksx 

çfrxe   
 

III (B) 
¼,sfPNd@ oSdfYid½ 

,sfPNd & I 

,dy lehdj.k çrhixeu % 

ekU;rk,¡ ,oa OLS  

cgqjs[kh; çrhixeu ekWMy & vkadyu ,oa O;k[;k 

cgqlglEcU/krk & Lo&lglEcU/k ,oa fo"ke fopkfyr & dkj.k] igpku] ifj.kke ,oa mipkj  

k 

 

 

lajpukRed ,oa vfUre Lo:i 

vUrtkZr ,oa ckátkr pj 

vfHkfu/kkZj.k dh leL;k,¡ ,oa 'krsZa  

vkdyu dh ,dy&lehdj.k fof/k;k¡ & TSLS vçR;{k U;wure oxZ] U;wure fopyu 

vuqikrA 

iwokZuqeku dh çfof/k;k¡ % 

  ARMA, ARIMA 

  dkyJs.kh dh vFkZferh; xq.k] bdkbZ ewy] ,dh r Js.kh] js.Me okd ,oa OgkbV ukbtA 

 ,sfPNd & II 

miHkksäk O;ogkj ,oa QeZ dk fl)kUr 

dher fu/kkZj.k fl)kUr & ,dkf/kdkj] ,dkf/kdkfjd çfr;ksfxrk] }kf/kdkj rFkk vYikf/kdkj 

ØhM+k fl)kUr & nks&O;fDr 'kwU;&eku ØhM+k] 'kq) ,oa fefJr ;qfä] lsfMy fcUnq gy 
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LFkSfrd ,oa xR;kRed xq.kd ,oa Rojd ekWMy] lsE;qylu&fgDl O;kikj pØ ekWMy] of̀) 

ekWMy & gSjM&Mkej] uo&çfrf"Br ekWMy & lkSyks] ehM] dkWYMj ekWMy & rduhdh fodkl] 

cká&o`f) ekWMy jkstxkj ,oa mRiknu fu/kkZj.k&fLFkj ,oa yphyk dher ¼IS-LM, ldy ek¡x 

 

,sfPNd & III 

czsVu oqM dk mRFkku ,oa iru rFkk vUrjkZ"Vªh; ekSfæd ra= dk mHkjrk gqvk :i 

 

cktkj] vUrjkZ"Vªh; _.k ladV 

gSftaxA 

,sfPNd & IV 

   Hkkjrh;  

   forj.k djus okyh laLFkkvksa dk fodkl & ykxr ,oa dher uhfr;k¡ 

   f"k foi.ku ,oa lk[k 

   çolu  

   f"k fodkl 

   Hkkjrh; f"k esa lq/kkjA 

,sfPNd & V 

   fu;kstu ,oa vkfFkZd fodkl 

   f"k 

   ksfxd {ks= 

   voLFkkiuk ,oa vkfFkZd fodkl 

   lkekftd {ks=] xjhch ,oa Hkkjr esa lq/kkj 

   efgyk,¡] i;kZoj.k ,oa vkfFkZd fodkl 

   O;kikj lq/kkj ,oa mnkjhdj.k 

    

   jktdks"kh; uhfr ,oa jktdks"kh; lq/kkjA 

 

*** 

 


